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Abstract: The United States has recently modernized its international development finance agency,
consolidating the Overseas Private Investment Corporation (OPIC) and the Development Credit Authority
(DCA) of the US Agency for International Development (USAID) into a new agency--the U.S. International
Development Finance Corporation (IDFC). The new agency has changed its financing size, financing tools,
governance structure, etc., but the essence of its business serving U.S. national security and foreign policy does
not change. The establishment of the new agency not only conforms to the changing development needs of
developing countries, but also reflects the U.S. determination to enhance its competitive advantage. It indicates
two major trends in the U.S. global strategy and foreign policy: One is that the role of developing countries in
the U.S. global strategy is emphasized, and the other is that developing countries become a new frontier of
China-US strategic competition. Compared with China's total development finance, the U.S. IDFC has a
smaller financing size, and will not bring too much negative impacts on China's development initiatives
overseas like “One Belt, One Road” initiative in the near future. In the long term, however, as an important
tool to balance China's global influence, it is possible for the U.S. to win China’s state-driven model in specific
areas, even to shape the international rule and institution on development finance through cooperation with
allies and partners. Whether the U.S. will achieve its goals or not still needs to be evaluated over time.

Keywords: Development Finance, U.S., International Development Finance Corporation, China
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